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What are STAR N
Bonds? . iy, e RS

> Mechanism for Public Financing of major comm
entertainment and tourism projie_r,l

> Sales Tax Revenue (STAR) Bond “

> Paid from new statg:md local sale




STAR Bond Use in Kansas
Y T

> Legends at Village West Shopping Center -
Wyandotte County

> Kansas Speedway - Wyandot@ﬁ{ty

> Cabela’s and Nebrlska Furnjtg_rg Mart - Wh
County " * |

> All authorized by smﬂg{; -













STAR Bond Use in Kansas
\ - A

> Kansas Underground Salt Museum - Hutchinson

> Town Center Mall - Manhattan
> Wizard’s Stadium - Wyandot

> Result of statutormange EC
without going to the Legislatt
authority)

unty

allow any city tc

> All projects now hav
and be approved by the
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Wichita River District
STAR Bond
Project
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Statutory STAR Bond Project
Requirements -
! . |
2
“Major Commercial Entertainment anc

Projec?,l
> Approved by Kansas Secretary of Commer

> Major investment%:'so - 50

> Anchored by a majol

> 20% of visitors from

> 30% of visitors from more




Statutory STAR Bond Project
Requirements (continued)
P

50 — 50 Requirement
> Total capital investment greate

szﬁﬁo,o «

> Businesses within STAR Bond area must generz
gross sales in excess of $50,000,00C

> Different standard wg b:




Statutory STAR Bond Project

Requ1rements (Continued)

Financial Feambﬂ@ﬂtudy

> 50 - 50 Requirement

> Demonstrate capacity of proje
tax revenue to cover bond pa

> Gap analysis (Iocamquwe :

> Market impact (impact on exis
businesses)

) Marketﬂ@ty




Statutory STAR Bond Project

Requ1rements (Continued)

Permitted uses of S}R Bonds

> Same as Tax Increment Financing

> Horizontal improvements only ‘z,l
> Land acquisition, site work, inf cture, etc.

> No vertical mproxx:"nents exce

> Museums must be
standing building (N




Statutory STAR Bond Project

Requ1rements (Continued)

Sales Tax “Incrﬂ'ﬁmt”

> New Revenue only

> Base year revenue is netted ou

> 12 months preceding Secretary mmerce ap
> Legislative issue X
> Stemming from Wiz

) Seeks to reset base
STAR Bond Districts

> Did not m it out of



Pay-As-You-Go Op tion

> No STAR bond issue

> Avoid high interest rates, hig
> Use to pay-off Cit;E‘otes

> Memorandum of U
Commerce and Secr
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STAR Bond Approval Process
> Same process as TIF 21
> Two major steps
> Establish the STAR Bond Distri‘£1
> Approve the STAlﬁ!gnd Proje
> Additional step of St

W

Plan




C"" A I o2k A T SRR
1 AN DOIId I'\_ ' 1OVdl FTIOCESS
Establish STAR Bond-Ristrict

> Resolution to set public hearing
> Mailed to all owners and occupants within the District

Mailed to Board of Education and Board of County
Commissioners

> Public hearing and approval of Ordinance
> Set boundaries and approve the “District Plan”
> General description of the proposed STAR Bond project

> Determination by Secretary of Commerce that area is
eligible for STAR Bond Project

> County/USD can veto only if projects have a negative
impact on property taxes



STAR Bond Approval Process
N A

g

Approve STAR Bond Project Pl

> Detailed Project Plan develope ,z,l
J Includes financial and market

> Detailed site planr

> MAPC finding of consistency w
Plan

> Same Resolution, Hearing ¢

» Ordinanc ‘_tbe 2d by :



STAR Bond Approval Process

A

LY .

Secretary of Commerce Approval

> Ability to attract visitors from the c
and state " -

> Economic Impact E't" increased §alg§
and job creation

> Unique quality of th
regional and state a

> Ability of t
significa

project
arket driv &

> Quality of experience



QUESTIONS?




